
;:'1'.(, 
~~ ~ 4tOy ·fit .() 

BART APPEAL SETTLEMENT AGREEMENT 0ro,,~~ t'.9 <'a 
&"t €b", ~ 

<ii/ Q ~j,& 
The Wyoming Department of Environmcnwl Qual ity, Air Qual ity Di vision (the (,tQ>4i),. <5'&C'1: 

"DEQ/AQIY') and PacifiCorp Energy, a division of PaeifiCo rp ("PacifiCorp"), enter in to this Oo,,~t~1--
RART Appeal Settl emen t }\greemcn t (the "Sett lement Agreement") tll fu lly and finally resolve C'q 

PacifiCorp's "ppc<11 hefore the Wyoming Environmen tal Qua lity Council (the "EQe") in Dockct 
Nn. 10-280 1 whcrein PacifiCmp cha llenged certain conditions ofl3ART perm it Nos. MD-G040 
"nd !\1D-6042 fClr th e .lim I3ridger and Naugh ton power plants. The DEQ!AQD and Paeifl Co rp 
are co ll ectively referred to herein as the "Parti es" an d somet imes ind ividually as '·Part y." Thc 
Settl ement Agreement shall be effective between the Parties on the date th at the last signature is 
affixed bciow (the "EtTeetivc Date"), condi ti oned on ap proval by the I:QC "s desc ribed herein. 

Wvo. Stat. 1(1-3-1 07(n ) and Chapte,. I. ~ II orl he DEQ's Rules of Prac ti ce & Procedu,.e 
pro\' idc. Illr the cli~posi t illn or illi s cnnlcstcd case by stIpu lat ion ()r Ih~ Parti es upon apprc'I\ 'aJ h~1 

th e EQC. Additiona lly. Wyu. Still ~ :15-11 -112 empoll'ers the foe to order the modiiication of 
BART Perm it '..!os. i'llIO-6040 and MD-60..j 2 to reso lve thi s con tested case. To th at end, 
Pil clfiCorp and the DI:Q/AQD, cond itioned on the approva l of th e EQC'. hereby st ipu late and 
agree JS fc}llo \vs . 

1. n~lckgroLlnd: As par! or its obl igRtio l11111d er lhe Clean r\ ir /\ ct' s Regioll;lIHazc 
Program, the State of Wyoming, through the DEQ/AQD . promulga ted regul ati ons 
req uiring th e insta ll at ion of l3est A vailab l e Ret ,.oll t Technology ("13'" RT" ) ()I) 
certain el igible facilities. Paci liCorp timely complied with th ese regulntions by 
filing applications fo r BART pe rmits for it s eligible faci lities, including an 
app licati on for its Brid ger power plant on Janua ry 16,2007, ,md its Nnughton 
power plan t on February 11 . 2007. PacifiCorp further filed addi tional in t,ormat ion 
with the DEQ/AQ D relating to these appl icat ions. Fol lowing publi c noti ce and 
comment. and public hearings. th e. DEQ/AQD iss ued 13,\RT permit Nos . MD-
6040 lo r the Brid ger power pbn t and MD-6042 for the Naughto n power plant on 
December 31,2009 . On February 26, cO lO. 1';.lCiflCorp timely filed an appea l tu 
tlw EQe ofcen ain prOVISions in BART pe rmit Nos . MD- G040 and \IID-0042. 
Litigation ensued. including disco\"cry and motion pr(lclice. Thi s Settlement 
Agreement resoh es al l l S;:';UeS rais(~d in tbnl li ti gation. ;\1so. in connection '.1,' il h 
thi s Settlement Agreement. PileitiCorp has provided to DI:Q/i\ QD the 
information attached '15 Exhib it A which th e panics intend to he used in the 
W'yol11ing Regional Haze SIP as that term is described be!o\.\'. 

2. Definition s: As useel in thi s Agreemcnt. the lollowing terms are clefi ned as : 

"BART Pell11 it Appea l" means: PacifiCorp', Appeal and Peti ti on fo r Review of 
BART Permi ts regarcl ing the Brid ger 8.'\RT Pcrmit and the Na ugh ton BART 
Permi !. refer,.ed to as Docket No . I D-nOI . bel'orc th e EQC'. 

"B!\I<.T Appea ls Argumen ts" me::1I1s: The i:lrgU1llCllts raised b~' Pal'iflCorp in the 
BART Permit AppC:l 1. includ ing i ts IVlnlioll for P;'ln ia l Summnry Judgment and 



supponing Memoranduill. tiled .lune 30, 2010. and its P eply in Suppon of li s 
Mot ion fo r Partial SUll llna ry Judgment. fi led c\ugu st 3 1. 20 10. 

"Naughton BART Permit" means: B;\RT pennit 1':0. MD-6042 as issued hy the 
DEQ/AQD on December 31. 2009 

"Brid ger BART Permit" means: BART permit No. MD-6040 as issued by th e 
DEQ/AQD on December 3 1,2009. 

"W yoming Region al Haze SIP" means: the final version of thc Wyoming State 
\mp!cment3.1ion Plnn regarding l'regional hazc" and adJ re~sillg regioll al ha ze 
requ iremen ts for Wyoming ma ndatory Class I areas under 40 CFI, ~51 .3[J')(g) as 
prepared by th e DEQIi\QD and su bmitted to EPA for rev iew an d approval. !\s of 
the da te of this Sett lement Agreement. Ihe DEQI!\QD has not com pl eted the tin31 
\ ersi on Oflhc \Vyoming Regional Haze SI P nnd instead has prepared a draft of 
Ihat document dated August 25. 2009. whieh DEQ/AQD released previ ously for 
public comment. Based in pari on those comments, DEQ!AQD intends to release 
an updated ve rsion o1'lhe draft Wyom ing RegJOlla l Ii al e SIP Ii, r arld ilinnal public 
comment before the end of 20 10. 

3. Ag reemC'nt: The Parties have engaged in negotia tions to reach (1 ~eit l cd 

resolu tion to this conlested casco The Parties ha\'c agreed. upon th~ lC!l11S 
contained herein. to setll e and comprom ise PacifiCorp's BART i'emlit '\ppe,Ii. 
incluuing the BART l\ppeal s Argumen ts . 

4. Performan ce h~) j>acifiCorp: In reliance upon the releases. agreements. ,mel 

rep resentations of the DEQ/AQD il1 lhis Sett lement Agreement, and condi tioned 
upon th e EQC's approval of thi s Settlement Agreement ancl its terms, i'acifiCorp 
shall do the fo llowing: 

(a) Naugh ton - PacitiCorp shall wil hdraw its BART r\ppea ls ;\rgum eill s 
regarding the Naugh ton pnwcr plant. ch smiss its BART Pellllil Appeal '" 
it relates to th e Naughton power planL and ;]grce to abide hy the tenrl!' or 
the Na ughton BART Permi t: 

(il) Brid ger - l'acifiCorp shal l withdraw its 8 ,~RT Appeals .Argumen ts 
regarding Ihe Bridger pOller plant. di sm iss its BART Permll i\ppeal as it 
relniL!s to the Bridger powcr plant. and agree 10 abide the terms of th e 
Br idger Bi\ R T I'erm il as modifieci by the EQC in '.Iccn rdance wilh Ih is 
Set tl ement Agreement , including the rem o\'al or Conditions 17 and I S; 

(l') NOx C'ulltro l fnr Brid!~er Units 1 and --I \Vith rcslxTl \0 Bridger Unit s 3 
and 4, Pal'iiiCorp sha ll (i) inswll SCI( : (i i) 11151311 aherll:ll i, 'c ,tdd-on )\0, 
control systellls; or (iii) olherwi~c redu ce NOx t.:lll1ssi ons io nChl\~\'c;1 OJ); 
lh /1l11T1!3t tt ~O-(by roll ing 8VCr<lgc NOx cmlssinns r~!l c. These inslal1a tinlls 
shall occur. allti /or Ihi s em iss ion rate will be :h.:hic\cd. on Uni t 3 prior In 
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December J I. 2015 and U 11it 4 prior to December ~I, 20 1(). Th ese 
instal lations sha ll occur. and;or thi~ emission rate will be ach ic\'ccl . in 
conjunction with PacifiCorp's planned overhaul schedul e for these uni ts 
and pursuant to a construction or other permit applica tion to be subm itted 
by PacifiCorp to AQD no later than December 3 1,2012; and 

(d) NO, Control for Brideer Unit s 1 anel2 -- With respect to Bridger Uni ts I 
anel2, Pacifi Corp sha ll: (i) install SCR; Iii) install alternative adel-on NO, 
con trol sys tems; or (iii) otherwise redu ce NOx emissions not to exceed a 
0.07 Ib/mll1BtLl 30-day rolling avenJge NOx em issions rate. These 
inst('lliations shall occur. and/or this emission rate will be achieved~ on 
Unit 2 l'rior to December 31. 202 1 anell'ni t I pr ior to December 3 1, 2022. 
"fhese installations shal l \lccur. 3nel/0 r this emission nue will be achieved. 
in conjunction wi th i'aerfiCorp' s planned ovcrlwul schedule for these lIl11ts 
and pursuant to a const ru ction or other perm it application to he submiaed 
by PaeifiCorp [ 0 AQD 110 later than December 31,2017. 

5. Pe r forma nce il l' the DEQ/AQD: In reliance upon the releases. agreement s ami 
repre~cnta ti ons of PacifiCorp in this Sett lemen t Agrccmcl11. and cund itioned upnl1 
th e EQC's approval of tillS SCltlell1enl i\!p'eemcnt and It s terms, the DEQ 'AQD 
shall do the f( )lIowing: 

(a ) Nall~hton - The DEQ/AQD shall. pursU<lIlt to an order by the EQC 
ilppn)\ 'i llg tllis SL'tt lelll t' lll Agreemelll. include in llle \,Vyullling Regional 
Haze SIP a Sl;'llemcnl expla ining th at the cost of th e Naughton Uni t 3 
baghollse is reasonable when considering al l factors relating to the exist ing 
PM con trols in addition to those considered (luring th e BART an"I),s is. 

(b ) Brid,,-er The DEQ/AQD shall. pursllant to an ord er by the EQC' 
approving thi s Sett lement Agreement. delete Conditions 17 and I S from 
the Bri dger BART Permit and. in Ii ell of Conditions 17 and IS. ado[ltthe 
requirements oi"paragrnphs 4(c) :1nd ~I(d) Of lil is Settlement ,Agreement 
illto lhc \Vy(lming Regional Haze SIP ~lS 11Jrl or \Vyt'mi ng's Lung-Term 
St rategy ,1n<l or Re<.l~on~)hle Progress Gnal~.:: and 

(cl PacifiCorn's Com pliance with BART and L1'S Requirements - Tlte 
DEQ/J\QD sha ll not requi,-e furtlte r P~1 or NOx reductions at Naughton 
Unit 3, or requi re J'urllter NO., reductions at Bridger Units I 4. fo r 
[lurp(lses of meeti ng BAR T. Long-Term S lrntegy req II i ,-cmen ts 3ndior 
Rcn so ll:.lh!e Progress (ion ls in Ihe ViyJoming Regional H~\ze SIP th rnugh 
2013. 

6. C onciit"ions of Settlement : The Parties' dllties. I'igh l:;:: J!ld oh liga11uns oC lhi s 
Scl!it'll1cnt I\gr'CC!llenl are condrtioned upon. ;!lld 111(; Pmtic.'l shall in gnod r;litil 
C(lO IKJ'JIC to ~JCh i c\'e. Ill e following: 



(a) The EQC and any other required Wyoming governing authority must 
approve this Settlement Agreement and its tenus; 

(b) PacifiCorp and the DEQI AQD must file a joint stipulated motion with the 
EQC requesting dismissal ofP acifiCorp 's BART PeI111i t Appeal, and the 
EQC must di smiss the BART Permit Appeal on approval of the terms 
contained herein subject only to EQC's continuing jurisdiction as 
described in Section 7 below; 

(e) The EQC must order the Bridger BART Pemlit be modified as required 
herein; and 

(d) EPA must approve those porti ons of the Wyoming Regional Haze Sf I' that 
are consistent with the terms of this Settlement Agreement. Prov ided , 
however, that unless EPA affi rmatively di sapproves such ponions of the 
Wyoming Regional Haze SIP in a final rulemaking, the paliies shall 
continue to abide by the tenus of th is Settlement Agreement. 

7. Changed Circumstances: The Parties agree that thi s Settlement Agreement may 
be subject to modification iffuture changes in either: (i) federal or state 
requirements or (i i) technology wou ld matel'ially alter the em issions co ntrols and 
rates that otherwise are requi red hereunder. In that case, cither Pariy may req uest 
that the other Party enter into an amendment to this Senlement Agreement 
consistent with such changes. The Parties shall negotiate in good fa ith to amend 
the affected Settlement Agreement provision(s) consistent with the changed 
federa l or state requirements or teclmology and with the purposes of this 
Settlement Agreement. If the Parties calmot agree on the proposed amendment, 
then either Pm1y may request the EQC to determine if the proposed amendment is 
consistent with the changed fede ral or state req uiremen ts or technology and with 
the purposes of this Settlement Agreement. In that case, the Part ies ant icipate that 
the EQC dctcrmination will be incoIlJorated into an EQC order that requires the 
Parties to proceed in accordance with its terms, including the possibility of 
entering into the proposed amendment. The Panics fUliher anticipate that tbe EQC 
will retain continu ing jurisdiction over the BART Pennit Appeal and thi s 
Settl ement Agreement for the foregoing purposes only. 

8. Reservation of Rights: PacifiCorp reserves the right to appeal or challenge any 
actions by AQD, EQC or EPA that are inconsistent with thi s Settlement 
Agreement. In addition , if the EQC takes any action whi ch is mateli all y 
inconsistent with or in any way materi ally alters this Settlement Agreement, then 
this Settlement Agreement shall be voidable at the option of the Paliy materia lly 
affected by the EQC's ac tions. 

9. This Settlement Agreement shall be admi ssib le by either Part y without objection 
by the other Party in any subsequent action between these Parties to enforce the 
terms hereof or as otherw ise required herein . 
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10. Neither Party shall have any claim against the other for attorney fees or other 
costs incurred with the issues resolved. Each Party shal1 bear its own attorney 
fees and costs, if any, incurred in connecti on with the BART Permit Appeal and 
thi s Settlement Agreement. Each Party assumes the risk of any liability aris ing 
ti'om its own conduct. Neither Party agrees to insure, defend or indemnify the 
other. 

I I. This Settlement Agreemen t is binding upon PacifiCorp, its successors ancl 
assigns, and upon tile DEQ/AQD. 

12. This Settlement Agreement may only be amended in writing, signed by both 
Parties . 

13. Neither the DEQ/AQD nor the State of Wyoming nor any of its Agencies sha ll be 
held as a party to any contracts or agreements entered into by PaciliCorp to 
implement any condition of this Ab~·eement. 

14. Nothing in this Agreement relieves PacifiCorp of its duty to comply with all 
applicable requirements uncler the Wyoming Environmental Quality Act 
(WEQA), and rules, regulations, and standards adopted or permi ts issued 
thereunder. DEQ/A QD does not warrant or aver that PacifiCorp's completion of 
any aspect ofthis Agreement will result in compl iance with the WEQA and lul es, 
regulations and standards adopted or permits issued thereunder. 

IS. The State of Wyoming and the DEQI AQD do not waive sovereign immunity by 
entering into this Settlement Agreement, and specifically retain all immunity and 
all defenses to them as sovereigns pursuant to Wyo. Stat. § 1-39-1 04(a) and all 
other state law. 

16. The Partics do not intend to create in any other individual or entity the status of 
third party beneficiary, and this Agreement shall not be construed so as to creatc 
such status. The rights, duties and obligations contained in this Agreement shall 
operate only among the Parties to this Agreement. 

17. Should any portion of this Agreement be judicial ly dete11l1ined to be illegal or 
unenforceable, the remainder or th is Agreement shal l contin ue in full force and 
effect, and either Party may renegotiate th e terms affected by the severance. 

18. The construction , interpretation and enforcement of thi s Agreement shal l be 
govellled by the laws of the State of Wyoming. The Courts of the State of 
Wyoming shall have jurisdiction over thi s Agreement and the parties, ancl the 
venue shall be the First .ltldicial Distri ct, Laramie County, Wyoming. 

19. Thi s Agreement Illay be executed in any number of separate counterparts anyone 
of which need not contain the signatures of more than one Party but all of such 
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counterparts together will constitute one Agreement. The separate counterparts 
may contain original, photocopy. or facsimile transmissions of signatures . 

20. The persons signing this Settlement Agreement celiify that they are duly 
authorized to bind their respective P3I1y to this Settlement Agrccment. 

21. This agreement is not binding between the Parties until fully executed by each 
Pal1y. 
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PACIFICO RP ENERG~i \, i S iUn of ParifiC~ / 

Fly ~/~ 

'Jarne: 

Titl e: 

Date: (/- Z- ZOIO 

THE WYOMII\G DEPA RnlENT OF 
[;\V I RON~ IE "'TA L Ql! .-\ L1TY 

Tille: 

Date: If U/ro 

THE WYO~ \ I!W; DEPART:\IFNT OF 
FNV I ROI\ I\1 FNT A I. QUALlTY!)) 1 \ ·IS\O N OF A I R 
QUALIT Y 

By 

Dale: 

A pprovcd As Tn 
F o rill 

7 

1/-3-/0 

!\falle" E. cl1l. 
Scni;r Assi sU-ml Attorne~' Cienera! 



November 2. 20 I 0 

Exhibit A 

Paci fiCorp's Emi ssions Red ucti ons Plan 

In cOIUl eclion with its Best Available Retrofi t Technol()gy ("BA RT") determinations and its 
other regional haze planni ng activities, the Wyoming Depm1ment of Environmenta l Quality, Air 
Quality Division ("AQD") asked PacifiCorp to provide additional intclIlnation about its overal l 
emission reduction plans through 2023. The purpose is to more fully address the costs of 
compliance on both a unit and system-wide basis. PacifiCorp is committed to reduce emissions 
in a reasonable, systematic, economically sustainable and environmentally sound manner wh ile 
meeting applicable legal requirements. These legal requirements include com pl yi ng with the 
regional haze rul es which encompass a national goal to achieve natural visib ility conditions in 
Class I areas by 2064 

Summary 

PacifiCorp owns and operates 19 coal-fueled generating units in Utah and Wyoming, and owns 
100% of Choll a Uni t 4, which is a coal- fueled generating unit located in Arizona. PaciflCorp is 
in the process of implementing an emission reduction program that has reduced , and will 
continue to signiticantly reduce emissions al its exist ing coal-fueled generati on units over the 
next several years. From 2005 through 2010 PaciflCorp has spent more than $1 .2 bill ion in 
capital dollars. It is anticipated that the total costs to r all projects th at have been committed to 
wi ll exceed $2.7 billion by the end of 2022. The tota l costs (which include capita l, O&M and 
other costs) that wi ll have been incuned by customers to pay for these pollution control projects 
du ring the period 2005 through 2023, are expected to exceed S4.2 billion, and by 2023 the 
annual costs to customers for these projects will have reached $360 million per year. 

Environmenta l benefits, including visib ility improvements will flow from these pl anned 
emi ssion reductions. PacifiCorp believes that the emiss ion reduction projects and their timing 
appropri ately balance the need for emission reduclions over time wi th the cost and other 
concerns of our cuslomers, our state uti li ty regul atory commiss ions, and other stakeholders. 
Pacifl COIll believes this plan is complementary to and consistent with the state' s BART and 
regional ha7.e pl anning requirements, and that it is a reasonable approach to achi eving emission 
reducti ons in Wyoming and other states. 

Pacif1Corp's Long-Term Emiss ion Rcdu crion Commitment 

Table I below identifies the emission reduction projects and related construct ion sched ul es as 
currentl y included in PacifiCOIll's reduction plan. 
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T ab le I : Long-Term Reductioll Pion 

S02 Scrubbers LCl\\· NOx 
Instil ll (1 1ioll - J Burner B[1ghouse 

Pbnl Name Upgrades - U Installations Inst811 ations 
HUllter I 2014 - U 2014 20 14 

H1J11ler 1. 201 1 - U 2011 2011 

I-JuDler :1 E.\iSllllg 2008 EXI sti ng 

I lUllI ington I 2010 - U lO IO 21) I () 

l lulllillgtOll 2 2007 - I 200/ 2007 

Dave JohnS!Oll 3 2010 - I 2010 2010 

J),IVc Johnston 4 20 12 - I 20W) :::{) 12 

j im 13ridger I 2011J-U 2010 

.l im Bririgl":: r 2 2009 - U 2005 

.Iirn 13ndger ~ 2011 -U 2007 

Jim J3l"1 d ~l--:r-1 2008 - U 2008 

,'\I :1ughtnll 1 2012 - I 20 12 

t\,1,lughwll 2 2011 - I 20 11 

N;:llighton 3 2014 - U 2014 20 14 

Wy,)<iak 201 1 -u 20 11 2011 

Cholla 4 2008 - U lOOS 2008 

SI ;-l1ltS nr SO~ 
I LNIJ : Selecli\T 

Bngllouse C(!talyt ic 
])erm i tt l II g Reduction 
Permit led 

Under 
Construction 

( 'Olllp1C1Cd 

Under 
Const ruct ion 
Completed 

COlllpklCO 
t 'nckr 

CO Il Sl rlle l iU ll 

COlllpleted ~.O~2 

Complcwd 2()'1 
Pcrmillcd 2015 

Completed 10] () 

L:nder 
COilS! rue! iOll 

Lndcr 
Con~lructioll 

Ba~hollse 
2014 

Penni t1 cd 
Under 

Construeli () ll 

Completed 

The j"olh)\Ving d1(lrts re presen t the I"edu l :l ions in emissions t!i ;lI will occu r at L111it::; PVdl(;d hy 
Pacil-ICorp i ll Utah, V/yoming ~1 tl d Arizo na l

. I t is SiglllficHl1 t to note that perm itting has been 
co mpleted fo r all hu t the SCI< projects: permitting li)r the SCR projects ",i ll be completecl as 
needed in advance of project cOllstruclion. The emissio n cstim(]lcs shown in these chart~ have 
been cnlcu larcd Llsi ng projected un it gene ration and he;]! rate da ta in conjn llctioll with each un it's 
permi tt ed emission rate. In those cases were the l lllit s do no t have emiss ions contro ls the 
e~ t i m ates have heen based Oil project ions of the futu re coa l qual it y A ll projecti ons used are fru1l1 
PacifiCorp's ten-yen r business plan . Ac tu al h.llure emissions will he less than those e~ t i1l1~lIed III 

rhesc charts since the un its will operate helow their penniltecl rates. 

P:lClflC"rp i:-. ablJ ;ljoil1l (1W llcr (11 IT,;li·fuckJ i:I,:illlit'S 111 C,d'·'I"'ld( , ,md .\h)!l l;lIl<l 111(11 ;J1·l' ~!lbl l'C\ III I"q!i,ln;d liill,· 
pll-1nning r~:quirclllcnl~ elllU k)l whiL"ll Par.:iiiC()q~ will inc ur (l.":-.OC!.lll~d CO .... lS 1,(· ,~1l 11"; :'11111~ ("01111"01 ... 
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Project Install ation Schedule 

Emission reduction projects of the number and sizc described above take many years to engineer, 
plan and build. When considering a fleet the size of PacifiCorp's, there is a practical limitat ion 
on avai lable construction resources and labor. There is also a limit on the number of units that 
may be taken out of service at any given time as well as the level of construction activities that 
can be supported by the local infrastructllres at and around these facilities. Such lim itations 
direct ly impact both the overal l timing of these projects as well as their timing in relation to each 
other. Additional cost and construction timing limitations include the loss of large generating 
resources during some parts of construction and the associated impact on the reliabil ity of 
PacifiCorp's electrical system during these extended outages. In other words, it is not practical , 
and it is unduly expensive, to ex pect to bu ild these emission reduction projects all at once or 
even in a compressed time period. TIle pressure on emission reduction equipment and skilled 
labor is likely to be exacerbated by the significant emission reduction requ irements necess itated 
by the Environmental Protection Agency 's Clean Air Transport Rule wh ich requires em ission 
reductions in 3 1 Eastern states and the District of Colum bi a beginning in 20 12 and 2014. The 
Environmental Protection Agency has indicated that a second Transport Ru le is likely to be 
issued in 2011, requiring addit iona l reductions in the Eastern U.S. beyond those effecti ve in 
2014. The balancing of these concerns is rcflected in the timing of Pacifi Corp's emission 
reduction commitments. 

Priori ty of Emission Reductions 

PacitiCorp's initial focu s has been on insta lling controls to reduce S02 emissions which are the 
most significant contributors to regional haze in the western US. In addition, PacifiCorp 
continues to rel y on the rapid install ation of low NO, bUll1ers 10 significantly reduce NOx 
emissions. Also. the installation of li ve SCRs (or similar NOx-reducing technologies) will be 
completed by 2023 and reduce NOx emissions even further. PacifiCorp's commitment also 
includes the installatio n of several baghouses to control particulate matter emissions. For those 
units which utilize dry scrubbers, baghouses have the added benetit of improving S02 removal. 
Baghouses also si gnificantly red uce mercury emissions. 

In addition to rcducing emissions at exi sting facilities, PacifiCorp has avoided increasing 
emiss ions by add ing more than 1,400 megawatts of renewable generation between 2006 and 
20 I O. In ordcr to meet growing demand for eleetTieity. PacitiCorp added non-emitting wind 
generation to its portfolio at a cost orover $2 billion and has dismissed n.rrther consideration of a 
new coal-fueled unit. 

Emiss ion Reductions and BART Deadlin es 

As depicted in the table and charts above, PacifiCorp began implementing its emission reduction 
commi tments in 2005. This was well ahead of the emission reduction timelines under the 
regional haze ru les which require BART to be instal led no later than five years following 
approval orthe appli cable Regional Haze SIP. This al so provides a graphic demonstration of the 
construction schedu le and other limitations described above. as PacitiCorp was req uired to begin 
install ing emission control projects at some units earl ier in order to complete projects at other 
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units within the five years after SIP approval. The table above demonstrates that most of the 
projects to be built herween 2010 and 2014, likewise, will be installed in advance of the required 
completion date under BART requirements. 

Cus tomer Impacts 

The following charts identify the timing and magnitude of the capital and O&M expenses that 
wil l be incurred due to the projects identified in Table I. The chm1s identify: 

§' 

'" :::. 
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I. The tim ing and maf,'11itude of the capita l costs. 
2. The O&M expenses that wi ll be incurred due to these projects. 
3. The expected annual costs2 through 2023 that custoillers wi ll be incur as a result of these 

specific pollution control projects. 
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requirements Ihm will u ltimate ly be transla ted to inc reases in customers' elec tri c ity ra les. However. there <Ire seve ral 
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/\5 call he seen from the previoLls cha rls, the ra te increases fo r Pac iti Co rp customers associated 
with PaciliCorp's emission reduction stra tegy alone will be signi ficant. In the event lh,H 
PacifiCorp is requi red 10 accelerate or {ldd to th e planned crn ission reduct ion projects. the l~O S I 

impacts 10 our customers ca n Lie eX lwcled 10 increase inc,rcmcnta Jl y. particu inrly as plant olltage 

scheclu1es nrc extended dnd th e need for skill cc11 ahor and Jll~llerial incrc]scs in the ncm tenY'l. 

Ofparticu la l' no te._ rhe prnjected costs re.llee t ()nl~1 the in st;·dlalioll of'the noted cmi ssion redu cti on 
equi pment. These cost increases do !lot inc.lude other costs eApected 10 be incurred in the future 
to meet furt her emission reduction measures or address other cllvirOl1mentnl iniliati\ 'cs, including 
hut Ilul limit ed to (see /\ ll ach mcnt I) 

I, inrp1cnicillHtion or Ut:.llJ's Long Term S tn!tcg~1 r()r meeting n.'gi()nal hilze n.:quircmcnb 
during tile ~() 1 H-::~013 lilll e period, 

! The additi oll of mercury cOlltrol equipment uncleI' the requiremenl s of Ihe.: upcoming 
mercury Mi\CT provi sions. PaciliCorp cSlim" tes that SGS million III capital will be 
incurred hy 2015 and annual opermillg expenses wil l incrcJse hy S2 11llilli011 per yea r tn 
com pl y with mercury reduction requirements . III ,Iddi tion, anticipated rc~uliJtion to 
address nnn-ll1ercury hnzarLious air pol lut ant (I-IA.Ps) emi ssio ns lIlay require signifi cant 
additional reductions of S02. as a precurso r to sulfuric i1eld l1lisl. from 1l0n-I3.·" I<' T L1nilS 
thill currcnll y do not havc speci fi c eO IHrol, to recluce SO, emissions. 

~, Milig~!ting ;md cnnlrolJil1g CO~ c::mi;.;sion:-;, \\ihiJe Congress h3 S not y(,1 pa:.;scd 
ulmpn.:hl.'nsi\·l' climn! t' ckmge kgis lalioll , in December 100CJ, the Adrl1in islralor of the 
~Il \ Jrnllmi..'nl~d [)rotCCtlOI1 ,~\gcnc): made u finding 111::11 grecnhOllSt' gases in the 
.1 1111 Cl :" phcrc threaten lht.' pllblil' heal!11 ;,Inci \\c]1';:m: of current [tnLi future gl..'ncrdtil) 11S, 

Il m' ing Illude the sO-L~a!kd "t'nc1~l1lge rment Ilnding." EPA Issued the ljn n] grcenhuu.':J(· gas 
tail oring rule, effective J:muary 2,201 1. which \vil ] require gret~nhouse gas em issions to 
be addressed under PSD and Title V perm itsJ

, (...ikewise, m:u,\da tory reporting or 
greerdlouse g:lS em issions to the Envirollme ntal Protection Agency coml11cnced 

beginning in January 2010. 

4. In add iti on. there arc a number of regional regll]at or:y inlli Jli\'Cs , including the \\' estern 
C]irn~llc In itiative lhal 11)<1> ultimatel y Il11paCI P ~lCiriCll rp' .s l..'o;Jl-fuclcd 1~IL·ili\ic:-., 

l'aci!jCurp' s geJlcra ting Ulllt~ :m: util i/cd In ~(: l'\ ' C CUSlOllltTS in six slateS - \V)\-! 1l1Ing. 

It];dw. Ulah. \\"<-l:-:hingtun , Orcgo!! and C;d ifomia, Cali Ii.HTli1-! . \Vash ington and On.'!,2.lIrl :!I\' 

p[!rticip~ln\$ in the \\'l'SlCm Cl imate 111it i~l1i\'l'. a cLHl1prcllc:nsi\'C' rcgiOlwl clforl 10 reduce 
gr~enholl~:c gas emissions b,v 15 °'~ be]O\\' 200.5 le\ ci s b~ 2020 through :"! c,lp-nlld -lr:-lde 
pr0gram thin incl ud es the clcclr il..'il y secto r: each slale ha s impkmcillcd state-level 
emissions reduction gO(lls , Californ ia, \Vashington ?I nd Oregon h(lH: .:llso ;ldOpll:d 

green house ga~ emiss ions performance stalldnrcis fo r base load electrical genera ting 
reS(Jurces under wh ich emissions lllus t no1 exceed I. Ion ]1(lunos \ )1' CO.: pCI' mcg;!w;n! 

1 ril e Envi ron 11l C'1l \a l Pnl\ (,Cl i()1l ;\1.!l'llry h tl~ 11 \)1 yel Jlll ht i~hed 11<; ))1npi),cd gl!io,l1\CC o n \\'hal (OllS li lllh'~ IJeSi 
\\ :Il bhk ((l tHJ'P] 1n'l1 ll tolll)2\ JI \I !:~rn::'n] H \u'; L:-: ~:l~(·:-.. 
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hour. The emiss ions performance standards generall y prohibit electric ut ilities from 
entering in to long-teml final1cial commitments (e.g., new ownership investments, 
upgrades, or new or renewed contracts with a term of 5 or mo re years) unless the base 
load generation supplied under long-term financial commitments comply with the 
greenhouse gas emissions perfollTlance standards. Whi le these requirements have not 
been im plemented in Wyoming, due to the treatment of PacifiCorp's generation on a 
system-wiele basis (i.e., electricity generated in Wyoming may he deemed to be 
consumed in California based on a multi-state protocol), PacifiCorp's faci lities may be 
subject to out -of-state requi rements . 

5. Regulat ions associated with coal combustion hyprod ucts. In June 20 I 0, the 
Environmenta l Protection Agency published a proposal to regu late the disposal of coa l 
combustion byproducts under the Resource Conservation and Recovery Act's Suhtitle C 
or D. Under either regulatory scenario, regulated entities , inc luding PacifiCorp, would be 
requ ired, at a minill1um; to retlotit/upgrade or discontlnuc utilization of existing surface 
impoundments within live years atler the Environmental Protection Agency issues a final 
rule and state adoptio n of the appropriate controlling regulations. It is anticipated that the 
requ irements under the final rule wi ll impose sign itlcant costs on PacitiCorp's coal
fueled facilities within the nex t eight to ten years. 

6. The install ation of significant amounts of new generation. including gas-fueled 
generation and renewable resources. 

7. The addition of major transmission lines to support the renewable resources and other 
added generation. 

8. Increasing escalation rates on fuel costs and other commodities 

BART and Regional Haze Compliance 

PacifiCorp firm ly believes that the commitments described above meet the letter and intcnt of the 
regiona l haze rules, including the guidance provided by the EPA known as "Appendix Y." The 
regiona l haze program is a long-tel111 effort with 10ng-tel111 goals endi ng in 2064. It must be 
approached from that perspective. It was never intended to require SC R on BART-eligible units 
within the fi rst five years of the program. Rather, it ca ll s for a transition to lower emissions 
exactly as PacifiCorp has implemented to date and as it has proposed going forward through 
2023. 

In its evulu ation of emission reductions for regional haze purposes, the stMe should also consider 
several other variables which will significantly affect emissions and costs over the next ten years. 
These include such things as the development of new emission control technology, anticipated 
new emission reduction legis lation and rules, the new ozone standard, the one hour S02 anci NO, 
standards, the PM2.5 standard, potential CO, regulati on and costs, an aging neet, and changing 
economic conciilions . All of these variables matter anci wi ll affect the long-term viability of each 
PacitiCorp coal unit and will contributc to the reduction of regiona l haze in the course of the 
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implementation of these programs. Thi s, in turn, will affect the controls, costs and future 
operational expectations associated with these generating resources . 

Conclusion 

PacifiCorp has made a significant, long-term commitment to reducing emissions fi'om its coal
fueled faci lities and requests that the AQD consider this commitment as a reasonable approach to 
achieving emission reductions in Wyoming. 
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Attachment 1 Possible Timeline for Environmental Regulatory 
Requirements for the Utility Industry 
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