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TWO ELK GENERATION PARTNERS,
Limited Partnership

8480 East Orchard Road, Suite 4000 Greenwood Village, Colorado 80111
Telephone: (303) 796-8600 Facsimile: (303) 773-0461

TerriA. Lorenzon,Director
EnvironmentalQualityCouncil

December 1,2005

Via t:.S. ~1all & E-Mail

dolsoll(I!;.~t8tl!.W)',us

Mr. Dan Olson, Administrator
Air Quality Division
Wyoming Department of Environmental Quality
The Herschler Building 4-W
122 West 25thStreet,
Cheyenne WY 82002

Two Elk Generating Station - Unit 1
Permit No. CT-1352B
Status Report No.5

Dear Mr. Olson:

In accordance with the Wyoming Environmental Quality Council Ordcr of Junc 30. 2005
- "Order Granting Motion to Dismiss", Two Elk Generation Partners, Limited
Partnership ("TEGP") is pleased 10 provide Wyoming Department of Environmental
QuaHty - Air Quality Division ("WYDEQ") with this fifth monthly status report for the
Two Elk Generating Station, Unit 1 (the "facility").

Licen!iing & Permitting

Wyoming Department of Transportation - Work continued , ith WYDOT for permitting
the Facility's main access road intersection with Wyoming llighway 450. TEGP
received the Authority for Rendering Services Agreement from WYDOT. This
Agreement is a condition precedent for WYDOT issuing its' permit for the Facility's
main access road intersection at Wyoming Highway 450. While this permit remains
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outstanding.. TECiPand WYDOT ha\t' a dctim:d process to proceed \\ ilh Ihe engineering
and design, issuance of the WYDOT permit. and subsequently the con~lrw:tion pf Ihe
Highway 450 inlerchange with Ihe Facility's main access road. al the conclusion of this
dclined prot:t'ss.

Fimllldllg

Wyoming Bond Aurhority - TI:GP's fi.nancing team consisting of (,enrge K. Bnum &
Cn., Cheyenne Wy, the underwriters and KUlak Rock, LLP. Demer CO bond counsel.
bond buycr and their kgal counsel. hond trustees and their legal cpun~eLand others
col11ph:tt:dwork on the due diligence,lInderwriting.issuanceand funding.acti\-itics for
the n~w TEGP lax-cxempt pn.:len:nce allocation in the amount or sr)1.18 millil)U a:i

S~ries 2005-B bonds- Thes~ bomb wert: isslled in \hwemhcr 2005 with thr: prm;eeds or
fundsgoing intoa trust account.

Remarkcting efforts for thc prc\"iously issued Series ~OOO.2001 and 2005 ta~-exemrt
honds continued with defeasance and reissue documentation heing draftt:d. selection of
new oond hllyer(s) and remarketing/dosing documentation being prepared for a
[)t't:cmber 2005 dos~.

Trall.WII in i()11

In :.Jo\"embcr a number of impOl1ant TI:(i-P matters \\'ere addressed by both TEG!> and
PacifiCorp inyolying Lkctrie Intcrconnection and Uectric Transmission. /\dditi(1nally.
t\\'o major ne\\' transmission projects \\"ere announced imoh ing Wyoming and ne\\' AC
and DC connecrions in the desert southwest.

Electric Interconnection - PaciliCorp re-proposed its Systcm Impact Study for TEGP.
and slIhmillcd h) TEGP a second rc\"ision of lhe Generation InterclHlnectio!1 Impact Stud~
Agreement. Tbe \l~t'd for a second rc\'isi(.)Jl \\as Ibt: result (.)1": I) Ile\\ and r(.'\"ised

PacifiCorp assumptions needed in conducting the System Impact Study: 2} changes in

the rcley;ml Pat:itiCorp gent:ration inkrconn~dion requ~sl pri(1rity quell!.:: 3) ncigbboring
uti lily impacts on net \\'ork resolln..:eend lIntion(s).

Electric Transmission - TLGP and its transmission consultant continucd 10identii\ ami
c(1on.linatt:PaciIiCorp' s third proposed incremental tariff rate calculations. Addilional
questionsfor items\\-hichappearedtn he inappwprialefor tariff inclusionwcre submitted
lo PaciliCorp. T[GP and PacifiCorp continue coordinate and IIndr:rstand PaciliCnrp
l"aritT (Ji.1$cdresponses. Pursuant to PacifiCorp's Open Access Transmissiun Tarin~
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mutual concurrencc is required for incremental tariff rates associated with new
transmission service. if any.

Conclusion of PacitiCorp transmission matters is required to linalize power purchase
agreements which have been initiated.

Two (2) ncw major transmission projects were identified and or announced:

The Trans\Vest Express Project - Announced by Arizona Public Service
Company and consisting of two 500 kV AC transmission lines from Wyoming to
northern Arizona with an intermediate interconnection in Ctah.

The NorthernLights Transmission Project Announced by TmnsCanada as the
Celilo Project and the Inland Project. consisting of 750 kV HVDC transmission
line(s) from \rfonlana or Wyoming to Nevada and northern Arizona.

TEGP and Pacil1Corp have not had an opportunity to assess and impact or lack thereof to
TEGP's active interconncction service and transmission service requests with PaciliCorp.

Ellg;lleer;llg

Bechtel Po\-verCorporation - thc Facility's Engineering. Procurement and Construction
contractor and Foster Wheeler North America Corporation and manufacturer and supplier
of the facility's main boiler are the primary providers of engineering and engineering
work products. Activities include:

Regular and periodic design coordination meetings
Review and coordination ofboik!' drawing submittals

Procurement

Evaluation of Foster Wheeler 1\011hAmerica Corporation's l\otice or Force Jfaje/lre.
resulting {i"omhurricane events in the Gulf coast region continues. pursuant to the
Bechtel Powcr Corporation purchase ordcr with Foster Wheeler.

COIl.\"frllCfioll
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Main Access Road - Construction of the main access road is restrained by the absence
of the \VYDOT permit for intersecting with Wyoming Highway 450. Main access road
\vork and completion is required to release subsequent construction activities and main
access road construction will he incorporated in a re-bid earthwork subcontract.

Should you have any questions. please leel free to contact us.

Sincerely,

TWO ELK GE~ERATI01\ PART~l::RS.
l.imited Partnership

~~
Daniel O. Yuch. Vice President

North American Power Group. Ltd. for
Two Elk Power Company. its
General Partner


